Annex II.3
(Referred to in Article II.17)

ABOLITION OF CUSTOMS DUTIES ON AGRICULTURAL GOODS 

1. Turkey shall abolish all customs duties on imports and charges having equivalent effect on goods originating in Kosovo which are specified in List A of this Annex on the date of entry into force of this Agreement.

2. Kosovo shall abolish all customs duties on imports and charges having equivalent effect on goods originating in Turkey which are specified in List B of this Annex in accordance with the categories indicated therein and timetables defined below:

(a) customs duties on originating goods under “category 0” shall be abolished on the date of entry into force of this Agreement;

(b) customs duties on originating goods under “category 6” shall be gradually reduced and ultimately eliminated in six stages of which the first two cuts shall be 10 percent and the remaining four cuts shall be 20 percent of the base rate;

(c) customs duties on originating goods under “category 10” shall be gradually reduced and ultimately eliminated in ten equal stages;

(d) [bookmark: _GoBack]customs duties on originating goods under “category 10A” shall be gradually reduced and ultimately eliminated in ten stages of which the first two cuts shall be 0 percent, the next six cuts shall be 10 percent and remaining two cuts shall be 20 percent of the base rate.

3. For goods originating in Turkey specified in this Annex Kosovo shall accord treatment no less favourable than that accorded to like products originating in the EU. In case of any favourable change in the treatment accorded to the EU for the goods specified in this Annex Kosovo shall without delay apply the same favourable treatment to the goods originating in Turkey and promptly notify Turkey thereof. 

4. For the purposes of this Annex, the first stage of reduction shall be made upon the entry into force of this Agreement and the subsequent stages of reductions shall be made on
1 January of each year. 

5. The reduced duties to be applied by the Parties calculated as set out in this Agreement shall be rounded down to whole numbers.
